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       HEITECH PADU BERHAD
                    

Company No:  310628-D


UNAUDITED RESULTS FOR

THE FINANCIAL YEAR ENDED DECEMBER 31, 2002

Notes To The Accounts

1. ACCOUNTING POLICIES

The Financial Statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent financial statements. 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statement for the year ended December 31, 2001.

2. STATUS ON QUALIFIED FINANCIAL STATEMENT

Not applicable.

3. SEASONAL OR CYCLICAL FACTORS

The principal business operations of the Group are not significantly affected by seasonality or cyclical factors.

4. UNUSUAL ITEMS

Other than disclosed in the financial statement, there were no unusual items affecting the financial statement for the financial year under review.

5. CHANGES IN ESTIMATES

There were no significant changes in estimates that materially affect the financial statements for the financial year under review.

6. DEBTS AND EQUITY SECURITIES

There were no repayment and issuance of debt and equity securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the financial year under review except for the Bonus Issue of 20,000,000 new ordinary shares of RM1.00 each of the Company on the basis of 1 new ordinary shares for every 4 existing ordinary shares held were distributed to the existing shareholders on August 13, 2002.

7. DIVIDENDS PAID

The final dividend of 7% less 28% taxation in respect of financial year ended December 31, 2001 was paid on July 1, 2002 for the amount of RM4,032,000. There were no other dividends paid or declared during the financial year under review.

8. SEGMENTAL REPORTING

There is no segmental reporting as the Group’s activity is carried out within Malaysia and encompasses the various information technology services within the industry.

9. VALUATION OF PROPERTY, PLANT & EQUIPMENT

There is no valuation of property, plant and equipment as reported in the annual financial statement for the year ended December 31, 2001.

10. SUBSEQUENT EVENT

On January 22, 2003, the Board of Directors of HeiTech Padu Berhad has approved the Proposed Employees Share Option Scheme (ESOS) for the benefit of all eligible employees and executive directors of HeiTech Group. The proposed ESOS is conditional upon:

i. Approval by the Kuala Lumpur Stock Exchange (KLSE) for the listing and quotation for the ESOS on the Main Board of the KLSE. 

ii. Approval of the shareholders of the Company at General Meeting.

iii. Any other approvals from other relevant authorities, if required

There were no other material event subsequent to the financial year under review.

11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Group during the financial year under review except for: 

i. the subscription of the 20% equity in the Royal Mint Exchange Sdn Bhd. on June 4, 2002. The subscription will not have any material effect on HeiTech’s issued and paid up capital, earnings or net tangible assets for the year ending December 31, 2002.

ii. Joint Venture Agreement entered on July 23, 2002, with Permodalan Peladang Berhad,  Pertubuhan Peladang Negeri Pahang and several Pertubuhan Peladang Kawasan namely Kawasan Kuala Selangor, Kawasan Sri Klana Lenggeng, Kawasan Dengkil and Kawasan Johor Bahru Selatan in which HeiTech Padu Berhad holds 39% equity in Peladang HeiTech Sdn Bhd.  

12. CONTINGENT LIABILITIES

There were no contingent liabilities for the Group as at February 12, 2003 being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

13. REVIEW OF PERFORMANCE

The Group has recorded a revenue of RM256,203,000 for the financial year ended December 31, 2002, an increase of RM40,381,000 or 19% relative to the previous financial year ended December 31, 2001. The revenue growth have been contributed mainly by maintenance charges, network services fees and disaster recovery services. This is in line with the Group’s objective to emphasise on its core businesses.

The Group has recorded a net profit attributable to shareholders of RM22,809,000 for the financial year ended December 31, 2002. This represents an adverse 14% variance relative to the previous financial year ended December 31, 2001. The variance was attributed to higher provision for doubtful debt, provision for diminution in value of investment and depreciation charges. 

14. COMPARISON WITH PRECEDING QUARTER’S RESULTS

In comparison with the preceding quarter (quarter ended September 30, 2002), there is an  increase in consolidated revenue of 74% from RM56,652,000 to RM98,975,000 in the current quarter (quarter ended December 31, 2002). Consequently, there is an increase in the net profit attributable to shareholders by 79% from RM4,532,000 in the preceding quarter to RM8,097,000 in the current quarter. This variance was attributed to greater demand for services particularly maintenance of system application and hardware and software sales mainly from the public sector. 

15. PROSPECTS IN THE CURRENT FINANCIAL YEAR

The prevailing economic and market conditions both in Malaysia and globally may have an effect on the prospects of the Group for the current financial year (financial year ending December 31, 2003). The Group will maintain its profitability as in the previous financial year (financial year ended December 31, 2002) by focusing on its core businesses. 
16. VARIANCE ON FORECAST PROFIT

Based on the profit forecast for the financial year ended December 31, 2002, there is a favourable variance of 1% as compared to the unaudited consolidated profit after taxation and minority interest of the Group of RM22,808,728. This has been attributed to the sustained demand for the Group’s products and services, mainly from the public sector.

17. TAXATION

The taxation of the Group for the financial year under review were as follows:-

	
	Current Period Quarter 31/12/2002
	Accumulated Current Year  31/12//2002

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	3,470
	9,506

	Overprovision for prior years
	(3,049)
	(3,049)

	Deferred Taxation
	3,014
	3,014

	
	
	3,435
	
	9,471


The effective tax rate of the Group is higher due to losses of certain subsidiaries, which cannot be offset against profits made by other companies in the Group as no group relief is available.

18. PROFIT ON SALE OF INVESTMENTS AND/OR INVESTMENT PROPERTIES

There were no profits on sale of investment and/or investment properties for the financial year under review, save as disclosed in Note 19.

19. QUOTED SECURITIES

During the financial year, the Group purchased RM3,337,737 worth of quoted shares and disposed quoted shares of RM1,410,327 , resulting in a realized loss of RM150,064. 

As at December 31, 2002, the Group has quoted shares investment as follows:

	
	
	RM’000

	At cost
	
	1,927

	At carrying value
	
	1,750

	At market value
	
	
	1,750


20. CORPORATE DEVELOPMENTS

i. Pursuant to the completed flotation exercise of HeiTech Padu Berhad, the Group has received proceeds amounting to RM67.85 million of which RM30 million were allocated to acquire a Business Center in Bukit Jelutong. On January 30, 2002, the Shareholders at Extraordinary General Meeting have approved the revision in the utilisation of proceeds to part finance the proposed acquisition of Wisma Integrated for a cash consideration of RM45 million. The acquisition was funded by the amount of RM30 million allocated  from the flotation exercise proceeds and the remaining RM15 million through borrowings from financial institution. 

During the financial year under review, HeiTech Padu Berhad had utilized RM25.5 million to acquire Wisma Integrated, in addition to the earnest money of RM4,500,000 utilised in 2001. The unutilized portion of the IPO proceeds amounting to RM10.4 million had been allocated for the Research & Development Center in Cyberjaya, Selangor.

ii. There were no other corporate developments during the financial period under review.

21. GROUP BORROWINGS AND DEBT SECURITIES

As at February 12, 2003, the Group has the following borrowings which are denominated in Ringgit Malaysia from various local financial institution:-

	
	Unsecured
	Secured
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000

	Long Term Borrowings
	
	
	
	

	Long Term Bank Loans
	
	-
	
	16,819
	
	16,819

	Repayments due within next 12 months
	
	-
	
	(5,569)
	
	(5,569)

	
	
	-
	
	11,250
	
	11,250

	
	
	
	

	Short Term Borrowings
	
	
	

	Overdrafts
	
	603
	
	451
	
	1,054

	Current portion of long term loan
	
	-
	
	5,569
	
	5,569

	
	
	603
	
	6,020
	
	6,623

	
	
	
	
	
	
	

	Total
	
	603
	
	17,270
	
	17,873


22. OFF BALANCE SHEET FINANCIAL INSTRUMENT 

The Group does not have any financial instruments with off balance sheet risk as at February 12, 2003, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement.

23. MATERIAL LITIGATION

HeiTech Group is not engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at February 12, 2002, being the latest practicable date which is not earlier than seven days from the date of issuance of this quarterly announcement. 

24. PROPOSED DIVIDEND

The Board of Directors has approved an Interim Dividend of 5% less 28% income tax in respect of the financial year ending December 31, 2002. The announcement of the final dividend in respect of the financial year ended December 31, 2002 will be made at a later date.

25. EARNINGS PER SHARE

The basic earnings per share has been calculated by dividing the net profit attributable to shareholders of RM 22,809,000 over  100,000,000 ordinary shares in issue during the period. The paid up capital has increased from 80,000,000 to 100,000,000 during the year as a result of bonus issue. 

26. SIGNIFICANT EVENTS

i.     On January 30, 2002, Shareholders at Extraordinary General Meeting approved the revision in the utilisation of proceeds arising from the rights and public issues pursuant to the listing of HeiTech Padu Berhad on the Main Board on 20 November, 2000. The company have further obtained all the required approvals from the relevant regulatory authorities in relation to the exercise.

ii.     On January 30, 2002, the Shareholders of HeiTech Padu Berhad have approved the proposed acquisition of a freehold land together with the sixteen storey office tower erected thereon known as Wisma Integrated for a cash consideration of RM45 million. 

iii.     On February 20, 2002, the Board of Directors approved the extension of time for the utilisation of proceeds arising from the Initial Public Offering allocated for the Research and Development Center at Cyberjaya amounting to RM10.4 million for a further 2 years period until 31 December, 2003.

iv.     On February 20, 2002, the Board of Directors approved the acceptance of Al Bai-Bithaman Ajil (ABBA) financing facility of RM15 million to part finance the acquisition of Wisma Integrated. The Company has utilised this financing facility as at November 12, 2002, being the latest practicable date which is not earlier 7 days from the date of issuance of this quarterly announcement.

v.     On April 19, 2002, The Board of Directors proposed a Bonus Issue of 20,000,000 new ordinary shares of RM1.00 each of the Company on the basis of 1 new ordinary shares for every 4 existing ordinary shares held. The Company has obtained all the required approvals for this exercise and subsequently, on August 19, 2002, the Bonus Issue were granted listing and quotation by the KLSE with effect from August 21, 2002.

vi.     On June 4, 2002, the Company has signed a Shareholders Agreement with the Royal Mint Of Malaysia Sdn Bhd.(RME), Khazanah Nasional Berhad for the purpose of subscribing a 20% equity interest worth RM2.0 million in the RME. 

vii.     On June 12, 2002, the Board of Directors’ has approved the subscription of  Ecomex Palm Oil (M) Sdn Bhd (EPOM) rights shares of 1,200,000 at RM0.10 each per ordinary shares for a total value of RM120,000 and excess shares up to maximum 4,500,000 shares of RM0.10 per ordinary share with value of RM450,000. The Company has subscribed rights shares of 1,200,000 at RM0.10 each per ordinary shares for a total value of RM120,000.

viii.     On July 23, 2002, the Company entered into a Joint Venture Agreement with Permodalan Peladang Berhad, Pertubuhan Peladang Negeri Pahang and several Pertubuhan Peladang Kawasan namely Kawasan Kuala Selangor, Kawasan Sri Klana Lenggeng, Kawasan Dengkil and Kawasan Johor Bahru Selatan in which, HeiTech Padu Berhad holds 39% equity in the Joint Venture Entity called Peladang HeiTech Sdn Bhd. 

ix.     On October 22, 2002, Educational Trend Sdn Bhd, a subsidiary for HeiTech Padu Berhad has been awarded contracts with Ministry of Education and National Unity Department of Ministry of National Unity and Community Development  for the development of an English Teaching Courseware for Year 1 Sekolah Jenis Kebangsaan and the implementation of the Tabika 21 Pilot Project respectively.

x.     On October 23, 2002, HeiTech Padu Berhad has accepted the award of the Maintenance Services Contract from Ministry of Home Affairs (KDN) to provide maintenance services for the SIREN system for National Registration Department (JPN).

xi.     On November 1, 2002, HeiTech Padu Berhad has accepted the award from Ministry of International Trade and Industry (MITI) to implement the “MITI and Agencies Trade and Industries Exchange (MATRIIX) Project Phase 1” for MITI and its four agencies, Malaysian External Trade Development Corporation (MATRADE), National Productivity Corporation (NPC), Small and Medium Industries Development Corporation (SMIDEC) and Malaysian Industrial Development Authority (MIDA).

xii.     On November 19, 2002, HeiTech Padu Berhad has accepted the award from Guthrie Technologies Sdn Bhd to supply, install and provide telecommunication equipment and services for the implementation of wide area network for six immigration overseas branches in relation to overseas visa and pass module project.

xiii.    On November 19, 2002, HeiTech Padu Berhad has accepted the award from the Ministry of Home Affairs to upgrade the travel documents and immigration control system at Immigration Department of Malaysia. 

By Order of the Board

KHAERUDDIN BIN SUDHARMIN  (LS007037)
JULINA BINTI MOHD SALLEH  ( LS008055 )

Secretaries

This document forms part of the unaudited announcement of HeiTech Group for the financial year ended 31/12/2002.


